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CALIFORNIA COMMUNITY FOUNDATION
% STEVEN COBB VP & CFO

221 S FIGUEROA ST STE 400

LOS ANGELES CA 90012-3760

Person to Contact: Customer Service
Toll Free Telephone Number: 1-877-829-5500

Dear Taxpaver:

This is in response to vour request of May 18, 2016, regarding the
tax-exempt status of CALIFORNIA COMMUNITY FOUNDATION.

Our records indicate that a determination letter was issued in
July 1980, granting this organization exemption from Federal
income tax under section 501(c)(03) of the Internal Revenue Code.

Our records also indicate this organization is not a private
foundation within the meaning of section 509(a) of the Code because
it is described in section(s) 509(al)(l) and 170(b) (1) CA)(vi).

Donors mayv deduct contributions to this organization as provided in
section 170 of the Code. Bequests, legacies, devises, transfers, or
gifts to the organization or for its use are deductible for Federal
estate and gift tax purposes if they meet the applicable provisions
of sections 2055, 2106, and 2522 of the Code.

Please refer to our website www.irs.gaov/eo for information regarding
filing requirements. Specifically, section 6033(j) of the Code
provides that failure to file an annual information return for three
consecutive vears results in revocation of tax-exempt status as of
the filing due date of the third return for organizations required to
file. We will publish a list of erganizations whose tax-exempt

status was revoked under section 6033(jJ) of the Code on our website
beginning in early 2011.

If vou have anv questions, please call us at the telephone number
shown above.



Internal Revenue Service Department of the Treasury
EP/EO Division - CSUP
2 Cupania Circle

District Monterey Park, Ca.91755-7406

Director
Person to Contact: Lee Gann

Telephone Number: (213) 725-1235

CALIFORNIA COMMUNITY FOUNDATION Refer Reply to: EOMF Coordinator
606 S. Olive St., Ste.2400

Int 1R Code Section: 501
Los Angeles, Ca.90014-1526 nterna evenue Code Section : (c)(03)

EIN: 95-3510055
Date: January 24, 1995

- Dear Sir or Madam:

Thank you for submitting the information shown below or on the enclosure.
We have made it a part of your file.

The changes indicated do not adversely affect your exempt status and the
exemption letter issued to you continues in effect.

Please let us know about any future change in the character, purpose,
method of operation, name or address of your organization. This is a
requirement for retaining your exempt status.

Wé‘ 7 ::’ \~‘
’

District Director

Thank you for your cooperation.

Item Changed From To

Name CCF, Inc. See above

cc.: Teri L. Witteman
of LATHAM & WATKINS

Letter 976(DO)(Rev. 1-87)



Internal Revenue Service Department of the Treasury

Jistrict P.Q. Box 2350 Los Angeies, Calif. 90053
Jdirector

Person to Contact: B. Thornton

Telepnone Numoer: 213 894-4170
California Cammunity Foundation Reoly to:
3580 Wilshire Blvd. Refer Reply to: TPA

Los Angeles, ca 90010 Date: November 29, 1989

Re: California Camunity Foundation

' Dear Applicant:

This letter is in reference to your request for a determination
letter of the above referenced organization.

A review of our records indicates that California Camunity
Foundation was recognized to be exempt fram Federal Incame Tax
on December 1, 1988 as an organization described in Section

301 (c) (3) of the Internal Revenue Code.

California Cammumity Foundation is classified as not a Private
Foundation under Section 509(a) (1) of the Code and as a publicly
Supported organization described in Section 170(b) (1) (7) (vi).

California Cammunity Foundation is recognized as a "cammumni ty
trust" as defined in sections 1.170a-9(e) (10) and (11) of the

requlations, provided applicable support tests in 1.170a-((e) (2)
or (3) are met.

Grantors and contributors may rely on this determination until
the Internal Revenue Service publishes notice to the contrary.

If you need further assistance, please feel free to contact me
at the above address.

We appreciate your cooperation in this regard.

DTt

Tax Law Specialist



Internal Revenue Service Department of the Treasury
Washington, DC 20224

Person to Contact:
Robert Kolbe or Nelson Odoms

CCF, Inc. Telephone Number:
3580 Wilshire Blvd. E:EO:R:1-1
Los Angel es, CA 90010 Refer Reply to:

(202) 566-3851
Date:

DEC 1 1988

Employer Identification Number: 95-3510055
Key District: Llos Angeles

Dear Sir or Madanm:

This responds to your request for certain rulings
concerning the federal tax effects of the Proposed transaction
described below.

EACTS

California Community Foundation ("Foundation") is a trust
organized under California law. Foundation is recognized as
exempt from federal income tax under section 501(c) (3) of the
Internal Revenue Code. By letter dated May 31, 1978, Founda-
tion was classified as not a private foundation under section
509(a) (1) of the Code, as a publicly supported organization
described in section 170(b) (1) (A) (vi).

This classification was based on Foundation's satisfying
the requirements of the Income Tax Requlations, sections
1.170A-9(e) (10) and (11), concerning community trusts or
foundations. Foundation was originally organized in 1915 as a
single trustee community trust. It has since been reorganized
to allow additional banks to participate as trustees.

CCF is a California public benefit corporation, which was
organized because itg corporate form enables it to accept gifts
directly from donors, without the heed to designate one or more
of Foundation's participating banks as trustee. It can
therefore attract and accept gifts of more modest size and with
less liquidity than would be acceptable to bank trustees.

CCF's existence thus achieves economies of scale in managing



CCF, Inc.

and investing such funds and more effectively serves Founda-
tion's charitable purposes.

By letter dated July 3, 1980, CCF, Inc. ("CCF") was recog-
nized as exempt from federal income tax under section 501(c) (3)
of the Code, and classified as not a private foundation, as a
supporting organization under section 509(a) (3). CCF has at
all times, however, been operated as a component part of
Foundation. It is a participating trustee of California
Community Foundation, and its funds are subject to Foundation's
powers under its governing instrument, described below, with
respect to oversight, modification of terms and conditions, and
removal of trustees. Moreover, Foundation has accounted, to
the public and the Service, for CCF's use of funds. CCF's 13-
member board of directors is composed of the 13 members of
Foundation's board of governors.

Foundation is organized and ocperates under an Amended and
Restated Resolution and Declaration of Trust adopted August 1,
1984 ("Resolution®"), its governing instrument. Under the
Resolution, all funds held by participating trustees, including
CCF, are subject to the terms in the Resolution and constitute
a single community trust. Donors making gifts to or for the
use of Foundation agree to all terms in the resolution. All
funds held by Foundation, either directly or as component funds

or parts, are therefore subject to the following terms and
conditions:

(1) Each fund is presumed intended to be used only for
charitable purposes, and productive of a reasonable
return of net income to be distributed annually for
charitable purposes, or, if accumulated, only in a
reasonable amount, for a reasonable period, and for
charitable purposes.

(2) No donor or donor advisory committee may impose any
material restriction or condition that prevents
Foundation from freely and effectively using

trangferred assets or income to further its charita-
ble purposes.

(3) Each trustee must pay Foundation the income from the
trusts or funds it holds, at such times and in such
amounts as Foundation may designate. Trustees must
provide periodic reports to Foundation concerning the
funds held and the income thereon.

(4) PFoundation's Board directs distributions of income
for charitable purposes in the community, based on
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(5)

(6)

(7)

(8)

(9)

recommendations of its Distribution Committee, at
least annually.

Foundation's Board of Governors has the power to
modify any restriction or condition on distribution
of funds for any specified charitable purpose, to
specified organizations, or as to manner of distribu-
tion if, in the board's sole judgment, the restric-
tion becomes, in effect, unnecessary, incapable of
fulfillment, or inconsistent with the charitable
needs of the community.

Foundation's Board of Governors has the power to

replace a participating trustee in the following
circumstances:

(a) When it determines the trustee has breached its
fiduciary duty under California law, or it
otherwise determines replacement is necessary or
advisable to fulfill effectively its charitable
purposes, or otherwise is in Foundation's best
interests; or

(b) When the trustee fails to produce over a
reasonable period of time a reasonable return of
net income (or appreciation where not inconsis-
tent with Foundation's need for current income),
with due regard for safety of principal.

Foundation's Board of Governors is committed, in the
Resolution, to exercising the powers described in

paragraphs (3) and (4) in the best interests of
Foundation.

Foundation's Board of Governors is committed to
obtaining information and taking other appropriate
steps (as by requiring reports and performing audits)
to see that participating trustees administer funds
in accordance with the terms of the Resolution and
accepted standards of fiduciary conduct to produce a
reasonable re'.urn and in furtherance of Foundation's
charitable purposes.

Foundation's Board of Governors is committed to
taking appropriate action to make Foundation known to
the people of the community and to seek gifts to
Foundation from a wide segment of the community's
Population.



CCF, Inc.

Foundation's board has determined that its present
organization as a trust governed by California law and its
present trust instrument do not best serve its charitable
purposes because the Board of Governors is unable to control
directly the management of the corpus of its funds, for several
reasons. First, the trust form prevents the Board from
effectively negotiating fees with participating trustees,
preventing Foundation from obtaining the highest yields on its
funds consistent with pPrudent investment. Second, Foundation's
governance is unduly complicated by the uncertainties of
California trust law with respect to its Board's ability to
delegate managerial (as opposed to policy-making) respon-
sibilities to Foundation's professional staff. Third, the
Board is concerned that uncertain and potentially onerous
liabilities imposed by California trust law upon board members
may dissuade qualified community leaders from accepting
uncompensated board memberships.

The Board therefore believes that operating Foundation as
a California public benefit corporation would enable its board
to control directly the corpus of funds and would substitute
what it views as Clear, flexible standards of California
corporation law governing the actions of directors for the
standards of California trust law. .

You propose to consummate the following transaction. Once
favorable rulings are obtained, Foundation's Board will seek a

assets to CCF. CCF's name will be changed to "California
Community Foundation,"™ and it will adopt new Articles of Incor-
poration and By-laws, giving it all the powers listed in para-
graphs (1) - (9) above, Previously held by Foundation. CCF
will thereafter be organized and operate ag a community trust
or foundation, and Poundation will no longer exist.

Participating banks will cease to hold funds as irre-
vocable trustees, but are expected to hold them as revocable
trusts and custodial accounts. ccp will have the power to re-
allocate distribution of investment responsibility among
participating banks, and to select additional professional

investment advisors to management the investment of portions of
its funds.

You anticipate that the trustees of various private
foundations will terminate the foundations by distributing
their net assetsg to CCF, as reorganized.
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RULINGS REQUESTED

; You request the following rulings concerning this transac-
tion: :

(1) Because ccF is a "component part" of Foundation, it
shares Foundation's statuys 4s an organization
described in sections 509 (a) (1) and 170(b)(1)(A)(vi)
of the code.

(2) Distributions from any private foundation to CCF, as

made to an organization described in 509 (a) (1) and
170(b)(1)(A)(vi) of the Code, which has existed and
been so described for a continuous period of 60
months as required by section 507(b) (1) (a).

(2) After the transaction, CCF, as renamed and reor-
ganized, will pe recognized as a community trust as
defined in sections 1.170A-9(e)(10) and (11) of the
Tegulations.

Section 170(b)(1)(A)(vi) of the Code describes charitable,
educational, and other organizations, which are not private

substantial part of their support (exclusive of income received
in exercising or performing their charitable, educational, or
other purpose or function constituting the basig for their
exemption under section 501(a)) from governmental units or from
direct or indirect contributions from the general public.

Section 1.170A-9(e) (2) of the Income Tax Requlationg says
an organization will be treated asg "publicly supporteqn under
section 170(b)(1)(A)(v1) of the Code if it normally receives at
least 33-1/3 percent of its total support from governmental
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units or from contributions made directly or indirectly by the
general public.

Section 1.170A-9(e) (3) of the regulations says an
organization will be treated as "publicly supported" under
section 170(b) (1) (A) (vi) of the Code if it normally receives at
least 10 percent of its total support from governmental units

Section 1.170A-9(e) (10) of the requlations discusses the
status of community trusts under section 170(b) (1) (A) (vi). The
regulation says that community trusts have often been esta-

Section 1.170A-9(e) (10) says that to qualify as a
"publicly supported" organization under section
170(b) (1) (A) (vi) of the Code, a community trust must satisfy
the 33-1/3 percent of support test of section 1.170A-9(e) (2) of
the regulations, or be organized and operated so as to attract
new and additional public or governmental support on a
continuous basis sufficient to meet the "facts and circumstan-
ces" test of section 1.170A-9(e) (3).

Section 1.170A-9(e) (10) further says that a community
trust may meet the requirement of attraction of public support
in section 1.170A-9(e) (3) (i1) by seeking gifts from a wide
range of potential donors in the community or area served,
through banks or trust companies, through attorneys or other
pProfessional persons, or in other appropriate wvays that call
attention to the community trust as a potential recipient of
gifts to benefit the community or area served. A community
trust is not required to engage in periodic, community-wide
fundraising campaigns, directed toward attracting a large
number of small contributions in & manner similar to campaigns
conducted by a community chest or united fund.

may be treated as component parts of a community trust, to meet
the requirements for classification as a “publicly supported”
organization under section 170(b) (1) (A) (Vi) of the Code and
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section 1.170a-9(e) (10) of the regulations. If the require-

ments of section 1.170A-9(e) (11) are met, the community trust
will be treated as a single entity, and its separate funds as
component parts of that entity, for purposes of sections 170,
501, 507, 508, 509, and chapter 42 of the Code.

Section 1.170A-9(e) (11) establishes the following require-
ments for treatment as a single entity:

1. The community trust must be commonly known as a
community trust, fund, foundation or other similar
name conveying the concept of a capital or endowment
fund to support charitable activities in the
community or area it serves (section 1.170A-

9(e) (11) (iid)).

2. All separate funds must be subject to a common
governing instrument (section 1.170A-9(e) (11) (iv)).

3. The organization must have a common governing body
which either directs, or in the case of a fund desig-
nated for specific beneficiaries, monitors the
distribution of all funds exclusively for charitable
purposes (section 1.170A-9(e) (11) (V) (A)).

4. The governing body must have the following powers
(section 1.170A-9(e) (11) (v)(B)):

a. To modify any restriction or condition on the
distribution of funds for specified charitable
purposes or to specified organizations if in its
sole judgment, the restriction or condition
beconmes unnecessary, incapable of fulfillment,
or inconsistent with the charitable needs of the
community or area served.

b. To replace any trustee, custodian, or agent for
breach of fiduciary duty under state law.

c. To replace any trustee, custodian, or agent for
failing to produce a reascnable return of net
income over a reasonable period of time, as it
determines.

5. The governing body must commit itself to exercise the
. requisite powers in the best interests of the
community trust (section 1.170A~9(e) (11) (v) (E)).

6. The governing body must commit itgelf to obtain
information and take appropriate steps to ensure that
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each trustee administers the trusts or funds under
its control in accordance with each individual
governing instrument and accepted standards of
fiduciary conduct to produce a reasonable return of
net income. The governing body's responsibility
extends both to individual trusts or funds, and to
the aggregate of trusts or funds, held by each
trustee (section 1.170&-9(e)(11)(v)(F)).

7. The organization must prepare periodic financial
reports treating all the funds it holds, either
directly or as component parts, as its funds (section
1.170A-9(e) (11) (vi)).

termination of private foundation status. 1In general, private
foundations that terminate must pay the tax imposed by section
507(c), unless the tax ig abated under section 507(g).
However, the private foundation may terminate without paying

the tax if it meets the requirements of the special rules in
section 507 (b).

Under section S07(b) (1) (A) of the Code, a private
foundation may terminate without being subject to the termina-
tion tax if it distributes all its net assets to organizations

private foundation under section 509(a) (3) of the Code, that
Classification is not inconsistent with being an organization
section 170(b) (1) (A) (vi), as required by section
507(b) (1) (A). The information submitted, detajled above,
indicates Poundation ig a "community foundation® within the
meaning of section 1.170A—9(e)(10)-(11) of the regulations; and
that CCP has been organized and operated as a "component part"®
of Foundation, within the meaning of section 1.170A-
9(e) (11) (i), at a1l times since it was organized on July 3,
1980. As a component part, CCF shares Foundation's status
under sections 170 and 509 of the Code, pursuant to section
1.170A-9(e) (11) (1) of the regunlations. During the period it
has been so operated, therefore, it has been described in
section 170(b) (1) (A) (vi), assuming Poundation has satisfied
applicable support tests in section 1.170A-9(e) (2) or (3) of
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the regulations; it also shares Foundation's status under
section 509(a) (1).

The information submitted further indicates that after the
pProposed transaction, CCF will be a community trust or
foundation under sections 1.170A-9(e) (10) and (11) of the
requlations, provided applicable support tests in section
1.170A-9(e) (2) or (3) are met; and it will therefore continue
to be described in section'170(b)(1)(A)(vi) of the Code.

Because CCF has existed, and has been described in section
170(b) (1) (A) (vi) of the Code, for a continuous period of at
least 60 calendar months, it is eligible to receive distribu-
tions of net assets from Private foundations that are not

subject to the termination tax imposed by section 507(c), under
section 507(b) (1) (A).

RULINGS

Therefore, we rule as follows:

(1) Because CCF is a "component part" of Foundation, it
shares Foundation's status as an organization
described in sections 509(a) (1) and 170(b) (1) (A) (vi)
of the Code, provided applicable support tests in

(2) Distributions from any private foundation to CCF, as
renamed and reorganized, will be deemed to have been
made to an organization described in sections
509(a) (1) and 170(b) (1) (A) (vi) of the Code, which has
existed and been so described as required by section
507(b) (1) (), provided applicable support tests in
sections 1.170A-9(e) (2) or (3) of the requlations
have been met, and provided all other requirements

under 507(b) (1) (A) and the regulations thereunder are
satisfied.

(3) After the proposed transaction described above, CCF,
a8 renamed and reorganized, will be recognized as a
"community trust® as defined in sections 1.170A-
9(e) (10) and (11) of the regulations, provided appl-

icable support tests in 1.170A~9(e) (2) or (3) are
met.

Because this letter could help resolve any future
questions about Foundation's and CCF's private foundation
classification, please keep a copy of this ruling in each
organization's permanent records. Once the transaction is
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consummated, you should notify your key District Director by
letter, attaching a copy of this ruling.

We are informing your key District Director of this
ruling.

Sincerely yours,

CoeD

Conrad Rosenberg
Chief, Exempt Organizations
Rulings Branch 1
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FRANCHISE TAX BOARD
SACRAMENTO, CALIFORNIA 95867
Telephone:(800) 852-5711

August 6, 1980

In reply refer to

LL:W3H:sll:g
cce, Inc.
c/o Jack Shakely
Pes O. Box 54302, Terminal Annex .
Los Angeles, CA 90054
Purpose s Charitable
Férm of Organization : Corporaticn .

Accounting Period Zading: August 31
Organization Number . 0990387

On the basis of the information submitted and provided your present cperations
continue uachanged or conform to those proposed in your application, you are
exempt from state franchise or incomé tax under Section 23701d, Revernue and
Taxation Code. Any change in operation, character cr- turzose ol the organization
rust be reported immediately to this office so that we zay determine the effect on
your exexpt status. Any change of naze or address also nust be reported. '
anual Information Retur:
tatement) ca or before

our accounting pericd. Se

You are reguired to file Form 129 (Zxempt Organization
or Form 163 (Exemnt Crganization Annual fion
cday of the 5th month (& 1/2 =months) after the close o
annual ingtructions with forzs fer regulrenents.

Ry

You are not reguired to file state franchise or izcome tax returns wr
income subject to the unrelated business income tax under Section 2z
In this eveni, you are recuired to file Forz lOJ (dxeﬁn. rganizatic
Income Tax Re:urn) bty the 15th day of the 3rd month (2 1/2 months)
of your annual accounting period.

he Code.

If the organization is incorporating, this approval will expire unless incorporatic:
is completed with the Secretary of State within £0 days.

Ixerption froz federal incoze or other taxes and other state taxes reguires szzarat:
epplications. *This exempticn effective as of June 17, 1930.

’ . **This letter supersedes our letter of July 29, 152 £0.
LT £ '

Robert Lute, Manager J
Zxexpt Organization Secticn .

cc: Registry of Charitable Trusts

FTB L2065 (7-73)
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